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Delaying OAS Hits Hardest Where it’'s Needed Most

Almost 300,000 Canadians over 65 still live in poverty and many more straddle the low-
income threshold and struggle with old-age financial insecurity. Between 2006 and 2009,
nearly 128,000 more seniors became low income. Of that amount, an overwhelming
70% were women.'

The hardest hit group of Canadians are single, unattached, women over 65, almost 20%
of whom live under the after tax low-income cut-off of approximately $20,000/year.
Subsequent generations may not fare better. Over 30% of single women between 45
and 64 are low-income. For many of these women, the combination of OAS and GIS is
the deciding factor in preventing poverty."

Prevalence of Low-Income - After Tax Percentage (2006)
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GIS eligibility is dependant on OAS eligibility. Moving
OAS eligibility from 65 to 67 will target and hurt the
36% Canadians who need the income supplement the most.

To qualify for GIS, an individual’s income cannot
exceed approximately $16,000. Most low income
seniors make less and for those on social assistance, |
incomes are likely between $4,000 and $10,000/year."




Government Spending on Public Pensions

As of 2013, the official Actuarial Report on Old Age Security projects that Canada will
spend 2.47% of GDP for both OAS and GIS. Accounting for inflation and the
demographic changes, the percentage of GDP spent on OAS and GIS will only grow by
0.69% by 2030, for a total of 3.16% of GDP. By 2040, it is projected that the percentage
will again decrease to 2.93% of GDP."

2013 2030 2040
2.47 3.16 2.93
97.53 96.84 97.07

Canada spends a substantially smaller portion of GDP on OAS/GIS than the current
OECD average of 7%. And we spend significantly less than France and Italy, which
currently spend 12.5% and 14% of GDP respectively, on public pensions.”
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Canada is Already Ahead of the Demographic Curve

Canada’s population is younger than those of most OECD countries. More importantly,
the ratio of retired to working Canadians is more favourable as well.

All of the countries represented in the table below have older populations and fewer
workers for every retired individual than Canada has and they spend a significantly
larger share of GDP on public pensions."”

Age Dependency Ratio: 65+ as a Percentage of Working-age
Population (2012)
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As it stands, Canada spends a significantly smaller portion of its GDP on public
pensions, and has a notably younger population than most other OECD nations. There
is little justification for taking away OAS and GIS for the Canadians who need it the
most.
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