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MPs’ gold-plated
pensions untouched
OTTAWA (CP) — So much for
sharing the pain.

Retirement just got harder for
ordinary Canadians and for public
servants but the gold-plated pen-
sion plan enjoyed by members of
Parliament has emerged virtually
unscathed — at least for now —
from Thursday’s budget.

The budget promises only to
begin moving “over time” toward
making parliamentarians pay 50
per cent of their pension contribu-
tions and vaguely refers to further
“adjustments” which won’t take
effect until after the next election
in 2015.

“So far, the government’s been
pretty hard on ordinary Cana-
dians and there’s no evidence that
they’re willing to lead by example
at all,” said Gregory Thomas,
federal director of the Canadian
Taxpayers’ Federation.

For most Canadians under the
age of 54, Thomas noted: “You’ve
just had two years added on to
your working life, you’ve just had
your old age security benefits
postponed by two years.”

Yet “they don’t say a word
about the MP pension plan.”

Cross-border shoppers
allowed more goods
OTTAWA (CP) — Cross-border
shoppers will be able to bring
back more duty-free goods under
new budget measures announced
Thursday.

As of June 1, travellers coming
back after 24 hours away will be
able to bring in $200 worth of
goods free of duty or taxes, an
increase from just $50.

People gone more than 48
hours will be allowed $800 in
duty-free goods, double the pre-
sent $400 allowance. There is no
longer any specified seven-day
limit on duty-free purchases.

The changes are designed to
harmonize levels with those of
the United States, and will stream-
line the border-crossing process.

GG’s salary to be taxed,
but he gets a raise
OTTAWA (CP) — How do you pay
income tax without actually los-
ing any salary to the Canada
Revenue Agency?

Well, it helps if you’re the Gov-
ernor General of Canada.

Thursday’s budget announced
that Gov. Gen. David Johnston’s
salary, traditionally exempt from
income tax, will be taxable as of
next year.

But there’s a big catch.
His annual salary of $139,939

will be increased to ensure that he
still pockets that full amount after
income taxes are deducted.

Which sounds like Canadian
taxpayers are picking up the tab
for his taxes. “It’s a unique sit-
uation,” said a sheepish Finance
Department official.

CBC spending slashed by
10% over three years
OTTAWA (CP) — The CBC is
losing 10 per cent of the money it
gets annually from taxpayers over
the next three years.

It’s not clear how the cuts will
affect the broadcaster but they
should come as no surprise.

The CBC was included in the
government’s spending review
program in the lead-up to Thurs-
day’s budget and had to submit
plans to shave either 5 or 10 per
cent of its spending.

The CBC cuts are the lion’s
share of reductions being made at
the department of Canadian Heri-
tage, which will see a 6.9-per-cent
reduction of its total budget.

Appointments oversight
office eliminated
OTTAWA (CP) — A federal public-
appointments commission —
which has been running since
2006 with a staff, a budget, but no
boss — is finally being axed.

The commission was a Conser-
vative centrepiece when it was
announced as a watchdog to
ensure an open process for ap-
pointments to government agen-
cies.But Gwyn Morgan, the To-
ries’ candidate to head the com-
mission, was rejected by the
opposition parties.

The Harper government never
nominated a successor and the
office trundled along with a bud-
get of $1.1 million a year for staff
and overhead, but with no duties
other than research.
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OTTAWA — Anyone younger
than age 54 will have some
redrafting to do when it comes
to retirement planning.

The federal government has
raised the eligible age for old
age security to 67, postponing
existing benefits for two years.

The widely expected change
to OAS will have a trickle-down
effect on people’s financial
plans. It will affect the guaran-
teed income supplement, veter-
ans’ benefits, aboriginal bene-
fits, survivors’ allowances and
especially the way many compa-
nies have set up their em-
ployees’ pension plans.

But the changes won’t kick in

right away.
Ottawa will start making the

adjustments in 2023, and phase
them in gradually over six years.

That means anyone over 54
won’t be affected. People in
their early 50s will see moderate
changes. And people under 50
will feel the full force of the new
policy.

The government is also allow-
ing some flexibility in the new
retirement system, by allowing
workers to voluntarily defer
their government benefits for up
to five years and collect higher
amounts when they actually
retire. This change comes into
effect next year.

Someone who does not want
to retire at 67 can keep working
for a few extra years and eventu-

ally collect a slightly bigger old
age security benefit — imitating
the way the Canada Pension
Plan already functions.

The new policy comes with a
commitment to compensate
provincial governments for any
extra costs that may arise. But it
does not contain any specific
provisions to deal with low-
income seniors who will see two
years’ of benefits disappear.

“As many have said before,
these changes will have signif-
icant impact on low- and mod-
est-income individuals,” said
Tyler Meredith, research director
at the Institute for Research in
Public Policy.

Since lower-income Canadians
have significantly shorter life
spans than higher-income Cana-
dians, they carry disproportion-
ately more of the loss in bene-
fits, Meredith said.

About 98 per cent of Canadian
retireees receive OAS, and a
third of those also receive the

income supplement. The benefit
system has been the key reason
why poverty among seniors has
diminished markedly over the
last three decades.

By delaying the changes a
decade, the government is pro-
voking inter-generational con-
flict, pitting the young against
the older generation, said se-
niors advocate Susan Eng of
CARP.

“They’re saying, ‘Let’s do it
for the children.’ But it’s the
children who get hurt,” Eng said
in an interview.

The Conservatives stormed
ahead with the changes without
listening to the many policy
options that could have saved
the government money without
exacerbating poverty or forcing
the young to shoulder the bur-
den, she said.

The only bright side, she add-
ed, is that the government has
given opponents 11 years to try
to change Ottawa’s direction.

OAS shift hits those under 54
Measure has no provisions
for low-income seniors
By HEATHER SCOFFIELD
The Canadian Press 

Making people wait two years
longer for Old Age Security is
effectively “aging people into
poverty,” says the Nova Scotia
spokesman for the Canadian
Association of Retired Persons.

Federal Finance Minister Jim
Flaherty confirmed Thursday
what had been hinted before
the budget — many of us will
have to wait until we’re 67 to
qualify for OAS.

That move will leave many
Nova Scotians and Canadians at
a big monetary disadvantage,
said Bill VanGorder, past presi-
dent of the association and a
member of the national ad-
visory committee for the group.

“There are a lot of Nova Sco-
tians who are at or below the
poverty line who really need
that money,” VanGorder said in
an interview shortly after the
Harper government announced
its budget.

“The real point is that there
are real people who depend on
that money for years,” he said.
“We’re putting off that money
for two years for them and
that’s worrisome.”

VanGorder said he realizes

people need to plan for retire-
ment, but stressed there are
many people with lower-paying
jobs and health issues who
aren’t able to do that.

“It’s going to download the
need to help those people to
provinces and municipalities,”
he said.

Women may be the most
adversely affected, he said,
citing Statistics Canada figures
that show 18 per cent of women
living alone over the age of 65
are in poverty.

Michal Cada, who teaches
electrical engineering at Dal-
housie University, agrees, say-
ing women, especially mothers,
should be treated better by
Ottawa. In Europe, where Cada
is from, some countries allow
mothers to retire earlier, he
said.

Cada, 61, said the government

should not view seniors here
identically, especially those
who need more help to retire.

“People have different jobs.
You can’t judge everybody the
same,” said Cada, who won’t be
directly affected by the changes.

“Some people have heavy
labour work and by the age 55
or 60, you just burn,” he said.
“You don’t have enough energy
to work.

“If you are a miner, or if you
have a difficult mental job . . .
These people, they need to re-
tire because they can’t perform
anymore.”

Like VanGorder, Cada also
criticized the amount of money
that would be lost by those
forced to wait an extra two
years to receive benefits.
“That’s a big loss.”

The federal government said
it was making the change to
counter the high costs of bene-
fits being provided to an aging
Canadian population. When
fully implemented, it is estimat-
ed the change will save Ottawa
almost $11 billion per year.

Gord Wilson, VanGorder’s
New Brunswick association
counterpart, hopes the feds
haven’t ignored those who
would be harmed by the OAS
changes.

“That is where the issue is,
with those whose health is not

good and they are forced to stop
working earlier. What’s going to
happen to them? ” Wilson said
in an interview from Freder-
icton.

“If it is going to be a carte
blanche, you’re going to have to
wait an extra two years right
across the board and no consid-
erations are going to be made
for the exceptions and the ones
it’s going to hurt, then it’s a bad
policy.”

He fears Ottawa is merely
making across-the-board cuts
without identifying waste.

“Is this just an easy way to
solve budget problems without
looking at some other wastes?”
he asked. “That’s what madden-
ing.”

VanGorder said his associ-
ation argues for “free choice”
and that doesn’t appear to be
happening.

“This isn’t giving people a
choice. It’s forcing people who
can least afford it. One senior
said to me he feels the federal
government has just turned off
the light at the end of the tun-
nel,” he said.

Ottawa won’t start phasing in
changes to the OAS until 2023,
meaning that anyone over 54
won’t be affected by the age
limit change.

With files from Davene Jeffrey
(ehoare@herald.ca)

Ottawa ‘aging people into poverty’
By EVA HOARE
Staff Reporter 

‘There are a lot of Nova
Scotians who are at or
below the poverty line
who really need that
money.’

BILL VanGORDER
Canadian Association

of Retired Persons

Michael Cada, 61, a Dalhousie professor shown on campus Thursday, says women, especially mothers, should be treated better by Otta-
wa. In Europe, where Cada is from, some countries allow mothers to retire earlier, he said. (ADRIEN VECZAN / Staff)

Added wait for OAS panned

OTTAWA — There may still be
pennies from heaven, but they
won’t be coming from the mint
much longer.

The humble one-cent piece is
set to disappear from Canadian
pockets, a victim of inflation.

Thursday’s federal budget
said the Royal Canadian Mint
will strike the last of the little
coins this fall.

The budget says the cost of
minting a penny has risen to
1.6 cents or $11 million a year.
Its purchasing power has fallen
to a 20th of its original value.

“Some Canadians consider

the penny more of a nuisance
than a useful coin,” the budget
documents said.

And so the coin will go the
way of the old 25-cent shin-
plaster.

“The penny is a currency
without any currency in Cana-
da,” Finance Minister Jim Fla-
herty said at a news conference.

It’s nothing but a nuisance
for business, he added.

Pennies will still be legal
tender, but as they slowly van-
ish from circulation, prices will
have to be rounded up or down.

If the customer has the pen-
nies, they can use them. Pay-
ments with debit or credit

cards, or cheques, can also be
to the penny. But if the custom-
er is paying cash and doesn’t
have the pennies, the total will
go up or down to the nearest
nickel.

For example, $1.02 will be-
come $1 and $1.03 will be
$1.05.

The budget said experience in
other countries that have
dropped low-denomination
coins suggests that rounding
will be fair, and there will be no
impact on inflation.

As for those jars, boxes and
bags of pennies sitting in count-
less drawers across the country,
the government suggests people

donate them to charities.
The penny has been under

fire for years. New Democrat
MP Pat Martin has introduced
private member’s bills over the
years to kill it and expressed
surprise at the budget measure.

Penny to be pinched from circulation
By The Canadian Press

The last Canadian penny will be
struck this fall at the Canadian
Mint and the one-cent coin will
disappear from use.

(JONATHAN HAYWARD / CP)


